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Abstract

The study aims to identify the status of the Libyan economy in general and the government
sector in particular, to explore the possibility of the government sector to improve the working
environment of small and medium enterprises (SMES). It is also to identify the most important
problems that obstruct the establishment and stimulation of SMEs; and to introduce the
method of a partnership between the public and private sectors in order to improve the work
of SMEs in Libya.

The results of the study indicate that in recent years the Libyan state has experienced a
series of administrative and financial problems and corruption, especially with regard to the
public debt and the budgetary salary item. The current situation of the Libyan state needs
huge financial arrangements and administrative capabilities and expertise with a high level of
efficiency. In order to reach radical solutions, the study proposes to use the financial,
technological and administrative capabilities of the private sector to provide many enterprises
under the state’s financing and supervision to improve the working environment of SEMs, and
through the review of successful experiences.

Keywords: Small and medium enterprises (SMEs), Public sector, Libya.
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