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Abstract

The study aims to analyse the role of small enterprises in increasing income and solve the problem
of unemployment in Libya. The study concludes that the implementation of the policy of encouraging
small enterprises will have a good impact on increasing the national income. However, it will have a
limited role in eliminating unemployment (especially in the short period) due to the nature of the work
of these enterprises, which is based on ""How to survive", which often depends on reducing operating
expenses to the minimum possible by employing the next of kin or using cheap foreign labor. Providing
financial support to small enterprises is somewhat similar in our local culture to the idea of distributing
wealth (distributing oil revenues), which may result in lack of seriousness at work and making profits,
and consequently, the capital is lost and consumed. It is referred to alternative options that may be
considered in the event of failure to remove obstacles such as following the policy of establishing major

and strategic projects.

Keywords: Small and medium enterprises, Libyan economy, Labor market, Unemployment, Libyan

banking and financial system.
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