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Abstract

This study aims to identify the most important funding obstacles of emerging companies in
Libya by using the four dimensions of funding obstacles namely; (i) the lack of financial
awareness (ii) the principles of corporate governance (iii) the administrative procedures (iv)
and the economic and political conditions. The results of the current study are based on 34
guestionnaires and find thet there is a lack of financial awareness among emerging firms and
weak principles of corporate governance. Moreover, this study reveals that procedures for
obtaining funding are very complicated especially from banks because they require a higher
level of guarantees. In terms of the economic and political conditions, the study indicates that
difficult circumstances led to reducing companies’ revenue and thereby decreasing firms’
profits. The current findings have important implications for government, entrepreneurs,
companies and financial institutions.

Keywords: Emerging companies, Financial awareness, Corporate governance, Administrative
procedures, Economic and political conditions, Libya.
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