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Takaful insurance: A new vision

Musa S. Elashkham
Faculty of Economic and Political Science
University of Tripoli
Abstract
The paper aims to examine the existing Takaful or cooperative insurance, to find out to what extent the
existing Takaful insurance is considered Takaful, Islamic or in line with the values of Islam. For this
reason, the paper presented the definition of conventional or commercial insurance and the extent of its
legality from a Sharia point of view and agreed with those who argue that it does not meet Islamic values.
Then it dealt with the existing Takaful insurance, then the paper concluded through the descriptive
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approach that the existing Takaful insurance is not completely compatible with the values of Islam or the
provisions of Islamic Sharia, even if it approaches them; As it did not get rid of the suspicions of gharar
and gambling.

The paper ended up presenting its own forms of Takaful insurance and suggested two formulas for it:
the first is based on barter, while the second is based on the endowment. The paper also provided an
extensive comparison between the three types of insurance: conventional insurance, existing Takaful
insurance, and alternative Takaful insurance. Finally, it concluded that the existing Takaful insurance
forms should be reconsidered in the light of the criticisms made by the paper, and work to move to the
proposed formulas in this paper or to develop other formulas that could avoid the defects of the existing
Takaful insurance.
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